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Introduction

* Understand the role of cost centers in SAP and how they support planning, allocation, and reporting
processes

« Explore planning functionality including KP06, KP26, KP46, KPD6, automated activity price
calculation, and planning upload options

* Review actual cost capture and allocation methods including assessments, distributions,
repostings, template allocation, and Universal Allocation in S/4HANA

» Learn how Statistical Key Figures (SKFs) are used to drive allocation logic and reporting accuracy

 Examine key data flow and core tables such as COSP, COSS, COST, COKL, and COSL, including what
changes in S/4HANA

e Gain guidance on using SAP GUI, Fiori, or hybrid approaches for planning and controlling processes

* Understand activity type postings and the importance of KP26 setup for accurate master data and
production integration

* Review commonly used reports, Fiori apps, and transaction codes for plan and actual analysis in

Controlling
SAP” ) (O26 | EINANGIALS
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Cost center - definition

A cost center is an organizational unitin a
controlling area that represents a defined
location where costs are incurred. Cost
centers can be created based on:

« functional requirements (a department or section),

» allocation criteria (maintenance costs that are
allocated to a pool of manufacturing cost centers),

» physical location (headquarters, manufacturing facility
1, manufacturing facility 2, distribution center 1, and
distribution center 2), and

* responsibility for costs (finance, accounting, legal, and

Standard

marketing). ilE-PL.&.f"-JT}'-; . |-: town-Plant 2)

* Cost centers are maintained using the
MANAGE COST CENTERS app
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Cost Center - Definition

A cost center is one of the most widely used master data elements in controlling.
Cost centers enable the departmental breakdown of costs.

* They are often the lowest level of an organization where costs and departmental
performance can be collected and analyzed.

* Cost centers are therefore useful for departmental budgets and planning versus
actual comparison of expenses. |

e Cost centers can also be used for the purpose of interdepartmental cost allocations
through sender-receiver relationships.

* The relationships can be defined in cost center allocations—some of the widely used
methods are distribution and assessments.

Wzozé FINANCIALS



cost c e nte r h i e ra rc hy < W Cost Center Group: CTR, Global Confectioners, Inc., Stan... v

Edit Select Group Version

A cost center hierarchy consists of groups of
cost centers in a tree structure, within a Provien ey Dae 18082028 —
Controlli ng a rea : Levels v New v Add v Edit v et Preview Period Find:

(] Cost Center Group/Cost Center Name Company Code Company Name

Cost centers can be grouped together to
provide summary cost information. A cost
center hierarchy consists of nodes and sub-
nodes that cost centers are attached to.

A cost center hierarchy comprises all cost
centers for a given period and therefore
represents the entire enterprise. This
hierarchy is known as the standard hierarchy.

Cost center hierarchies are typically defined
before cost centers are created. Maintenance -
is handled via the MANAGE COST CENTER P

GROUPS Fiori app. SAP 2026
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Cost Element, Activity Types, Statistical Key Figures

* A cost elementcan be defined as a vehicle for carrying costs in CO. It is a special GL account that
provides management with a view of where and how money is being spent. It enables management
to identify any specific areas where the organization might need to focus on controlling costs.

 Cost elements are profit and loss accounts and can be assigned as either primary or secondary.

 Activity types refer to activities performed in cost centers within a controlling area; for example,
labor hours or maintenance hours for a maintenance cost center.

« Activity types describe the specific activity output provided by a cost center to other cost objects
such as work orders, internal orders, etc

* A statistical key figure (SKF) is used to track quantities and values for various operating activities.
SKFs are designed for use in reporting and analysis and can also be used to assist in the allocation
of costs.

* An SKF can be defined as either a fixed value or a total value. Key figures defined as fixed values
are valid as of the posting period and in all subsequent posting periods of the fiscal year. In
contrast, key figures defined as total values are only valid for the posting period in which they

tered.
are entere SAP” ) (O26 |EINANGIALS



Controlling master data objects and Fiori apps

Controlling Master Data Objects and their Fiori Apps

Controlling Master Data Object

Cost Center
Cost Center Group

d| Cost Element / G/L Account
Cost Element Group
Activity Type
Activity Type Group
Statistical Key Figure
Statistical Key Figure Group
Internal Order
Internal Order Group

Manage Cost Centers
Manage Cost Center Groups

Manage G/L Account Master Data

Create Cost Element Groups

Manage Activity Types

Manage Activity Type Groups
Manage Statistical Key Figures
Manage Statistical Key Figure Groups
Manage Internal Orders

Manage Internal Order Groups

Wzozé FINANCIALS
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Cost Center Planning Steps

 Step 1: Setting the planner profile (KP04)

* Step 2: Activity quantity planning—cost centers (KP26 / App: EDIT PRICES FOR ACTIVITY TYPES)

« Step 3: Activity-dependent cost planning (KP0G6)

* Step 4: Activity-independent cost planning (KP06)

* Step 5: Splitting activity-dependent costs (KSS4)

* Step 6: Activity price calculation (KSPI)

« Step 7: Transferring planned costs for Fiori reports (SA38: R_FINS_PLAN_TRANS_CO_ERP_2_S4H)
« Step 8: Transferring activity prices for Fiori reports (SA38: R_FINS_PLAN_TRANS_ACTY_ERP_S4H)
e Reports: S_ALR_87013611 / App: Cost Centers Plan/Actual report

Wzozé FINANCIALS



Step 1: Setting the planner profile (KP04)

« KPO4: planner profile is used to pick and choose the right
combination of fields suitable for your planning needs.

Set Planner Profile

Planner profile: (/YR

« SAP-delivered standard planner profile SAPALL includes all possible
combinations for planning.

* For KP26 / KP0G6: Option to upload cost center plans from Excel

* Instead of manually entering the cost center plans, SAP provides
a method of uploading the data from Excel spreadsheets.

* As part of system configuration, file formats are created and
assigned to cost center planning layouts.

 The upload is processed from any one of the planning
transaction codes by navigating to the menu option EXTRAS -

EXCEL PLANNING = UPLOAD from the transaction.
S )(O26 ENANGIALS



Step 2: Activity quantity planning

* KP26: carry out act“"ty < W Change Activity Type/Price Planning: Overview Screen v
quantity planning to Menu v VAV 6% %% % E K E B G Wleiems Changelalues 2] 3 Primt Ext
determine the base for
absorption.

* Typically, the activity
quantity is determined by
the production V0|ume for ”Activir... Plan Activity Dist... Capacity Dist.. Unit Price (Fixed)  Variable price  Price ... Pl.. Pfa-.-- Ax:- Alloc. costel... A.. Equiva... %2
the planning period, P N | O ‘

 Canalso use Fiori App: Edit
Prices for Activity Types

Version: @ Plan/&ct - Version

Chocotown-Chocolate Machine M1

=
(=]
T
=
[y

s}
[}
[}
=

Edit Prices for
Activity Types

Cost Centers

B

L Position...
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< E‘E;' Change Cost Element/Activity Input Planning: Overview Screen > KPOB v
Menu v v AV & FpooR B2 B W M [ G ®lineitems Change Values <] [3 Print  Exit
Version: 0 Plan/Act - Version
Period: 1 To: 12
Fiscal Year: 2025
Cost Center: C51100 Chocotown-Chocelate Machine M1
Activit... Cost Element |Plan Fixed Costs Dist... Plan Variable Costs Dist... Plan fixed consumpt. Dist... Plan vbl consumption Dist... Unit Q Lon... | &
() LABOR 420000 2 120,000.00 2 0.000 2 0.000 2 B
O 449000 2 60,000.00 2 0.000 2 0.000 2 O
() MCHRS 416200 2 18,000.00 2 0.000 2 0.000 2 O
O 452080 36,000.00 2 2 0.000 2 0.000 2 O
B 481000 72,000.00 2 2 0.000 2 0.000 2 O
(] *Acti. *Cost Elem. 108,000.00 198,000.00 0.000 0.000
O 2 2 2 2 O
O 2 2 2 2 ]
L Pasition...
Period Screen




Step 4: Activity-independent cost planning (KP06)

o LeaVing the ACTIVITY TYPE < w Change Cost Element/Activity Input Planning: Overview Screen > KPOG v
field as <b|an k> on initial Menu { o Ot on W ¥4 [B [ W lLineitems ChangeValues Z] (3 Print Exit
screen results in activity- Version ¢ Clanact erson

independent cost planning.

Chocotown-Chocolate Machine M1

Plan Fixed Costs Dist... Plan Variable Costs Dist... Plan fixed consumpt. Dist... Plan vbl consumption Dist... Unit Q Lon...

|2 0.00 2 2 0.000 2
12,000.00 2 0.00 0.000
24,000.00 2 0.00 0.000
4,800.00 2 0.00 0.000

2

Fixed-cost planning is R 0.0
usually activity- o N
independent, because these
costs occur regardless of
whether any tasks have been
performed.

2 2
2 2
2 2
2 2

0.00

O
o
ot
m
~
o
2

2 2 2
2 2 2
2 2 2
2 2 2
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Step 5: Splitting activity-dependent costs (KSS4)

* Activity-independent costs < ETY  Plan Cost splitting: List
are attached to specific
activity types.

* Needed since the goal is to
load costs for the to the
product, via cost drivers

(activity types).

Menu v ¥ |& @& CostElements

WQOQé FINANCIALS
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Step 6: Activity price calculation (KSPI)

< EE“' Price Calculation Results - Plan

X S B > = | A VvV [i]Messages g Activity Analysis & ees

 KSPI: Activity prices calculated for
cost center/activity type
combinations

* Alternate transaction: KP26

 Manual price update -
calculate outside the system
and update directly

* Does not give the cost
component breakdown of

activity price into e.g., Labor,
Benefits, Depreciation, Maintenance costs

WQOQé FINANCIALS



Step 7: Transferring planned costs for Fiori reports

* Universal Journal uses:
T e » ACDOCA table for actual data
Transfer plan data from SAP ERP (CO-tables) to SAP SI4AHANA (ACDOCFP) ° ACDOCP table for plan ning data

Planning area: CCir:Costs Cost ctrs: Cost ... v

Selecons ERPforReading o ACCOSTRATE table for calculated rates

* Fiori reports access the newer planning tables

but not the special CO tables (cosp, coss, COST,
etc.)

* The planning data should be made available to
support Fiori reports for plan/actual
comparison.

Selections SI4HANA for Writing * SAP has provided a means of updating the
" Lodeer: planning tables from the CO tables.

» SA38: R_FINS_PLAN_TRANS_CO_ERP_2_S4H

WQOQé FINANCIALS




Step 8: Transferring activity prices for Fiori reports
E‘:’ Transfer Prices from CO table COST to SAP S/I4HANA table ACCOSTRATE >  SA38 v SA38: R_FINS_PLAN_TRANS_ACTY_ERP_S4H)

Menu v v [Z] Save as Variant... eee

Transfer activity prices from SAP ERP (COST) to SAP S/I4HANA (ACCOSTRATE)
Selections SAP ERP for Reading

* Controlli

Selections SAP SI4HANA for Writing

L

WQOQé FINANCIALS




S_ALR_87013611 - Cost Center Actual/Plan/Variance Report

w Cost Centers: Actual/lPlan/Variance S_ALR_87013611 v PI an da a popu Iated d uri ng
o planning phase (typically once a
~ 19 CTR Global Confectioners, Inc. st Centers: Actual/Plan/Variance : ’ : year)

w 15 05-MFG GCI-Manufacturing

Menu W B % B = K Q Column 1« ¢ Qo Print  Exit

w 19 51-CHOC GCI-MFG-Chocotown

w 19 511-PLANT1 GCI-MFG-Chocotown-Plant 1 Cost Center/Group cs11e0 Choctwn-Choclat-M1 Actu al data popu Iated on a n on-

fg C51100 Choctwn-Choclat-m1 son responsible: Carl
u ]

F= C51101 Choctwn-Choclat-n2 Reporting period: C ) gOI n g baSIS
P8 51102 Choctwn-Choclat-M3

w 19 519-COMMON GCI-MFG-Chocotown-Common
P8 C51900 Choctwn-Common
o Cost Elements iCt. TS Plan Costs Abs . ) ! ay 0
F= 51901 Choctwn-Maintenance
B8 51902 Choctwn-Energy

Spare parts 200.00 [e]e n n
Office supply cons. 250,00 90 66 . Deprec‘atlon
Electricity (vbl) alc] 1 B0 . 9Q 20.00-

420008 Direct labor costs . 0o ), 000,00 1,000.00 10.00

430000 Salaries . 000,00 1,000.00 1,000.00 00 .00 apenses

435008 Annual bonus .500. 00 2,000.00 sloclo 25 .00

449000 Other personnel exp = Nals] S, 000,00

452000 Mach & equip maint 3,000.00 3,000 .00 00 .00- ost a ocatlon

470101 Meals 400.00

L S B Activity confirmation

depreciation

Debit .150. 00 9,500.00

Labor Hours

Machine Hours

** Qwer/Underabsorption

WQOQé FINANCIALS




App: Cost Centers Plan/Actual report Com Conter
W Cost Center Plan Actual v

CHC1 Plan Act -

Accessible
Filtered By (€): Ledger, Key Date, Fiscal Year of Ledger, Plan Category, Fiscal Period, ...

Data Analysis

CHC1 Report v Y Filter ¥ Sort v Hierarchy v  Drilldown v  Display v  Measures v  Totals v Navigate To v (B v

Cost Center 7= Activity ... = GJ/L Account = Plan Amounti... Actual Amount... Difference Actual ...  Difference (%)  Plan Valn Quantity  Act Valn Quantity
405200 Office supply cons. $1,800.00 $-1,800.00
430000 Salaries $ 12,000.00 $-12,000.00
435000 Annual bonus $ 24,000.00 $-24,000.00
470101 Meals % 4,800.00 % -4,800.00
473000 Postage wio phone % 5,400.00 % -5,400.00
Total $ 48,000.00 $-48,000.00
420000 Direct labor costs $ 120,000.00 $-120,000.00
443000 Other personnel expe $ 60,000.00 $-60,000.00
611000 Labor Hours $-204,000.00 $ 204,000.00 0.0 -6,000.0 HR
Total % -24,000.00 $ 24,000.00 : -6,000.0 HR
416200 Electricity (vbl) $ 18,000.00 $-18,000.00
452000 Mach & equip maint $ 36,000.00 $-36,000.00
MCHRS 481000 Estim. depreciation $ 72,000.00 $-72,000.00
620000 Machine Hours $ -150,000.00 $ 150,000.00
Total $-24,000.00 $ 24,000.00
$0.00 $0.00
Grand Total $0.00 $0.00

WQOzé FINANCIALS

0
0
0
0
0
0
0
0

C51100




Cost Center Planning Steps

Steps for Planning for Cost Centers at GC||
Description of transaction Create / Change Purpose Display
Set Planner Profile KPO04 (transaction) Provides combination of fields suitable for your planning needs
Activity Quantity Planning Edit Prices for Activity Types | Planning of activity quantity for the planning period KP27
Activity Dependent Cost Planning KP06& (transaction) Planning of activity dependent (direct) costs KPO7
Activity Independent Cost Planning KPO0B (transaction) Planning of activity independent (indirect / overhead) costs KPQ7Y
Plan Cost Center Splitting KS54 (transaction) Attach activity independent costs to specific Activity Types
Plan Activity Price Calculation KSPI (transaction) Calculate predetermined absorption rate (burden rate)
Transfer Plan to Universal Journal SA38 (transaction) Update plan in table ACDOCP

(R_FINS_PLAN_TRANS_CO_ERP_2_ S54H)

Transfer Prices to Universal Journal SA38 (transaction) Update activity rates in ACCOSTRATE

(R_FINS_PLAN_TRANS_ACTY_ERP_34H)

Tools for Cost Center Planning
Description of transaction Transaction / Fiori app Purpose
Direct input of activity prices Edit Prices for Activity Types Activity type rates are fed manually instead of being calculated via KSPI
Mass upload of activity quantities Edit Prices for Activity Types Upload activity quantities using a comma separated (csv) file
Quantity data from long term planning | KSPP (transaction) Transfers Long Term Planning (LTP) data to cost centers (activity quantity
input via KP26 can be avoided or reduced)
Mass upload of planned costs KPO6 (transaction) Upload costs using a comma separated (csv) text file
Copy from previous year’'s plan KP97 (transaction) Previous year's plan is the base for upcoming year's plans
Copy from previous year's actuals KP98 (transaction) Previous year's actual is the base for upcoming year's plans
Plan cost distribution Manage Allocations Allocation of costs (sender cost element retained)
Cost center planning report KSBL __(transaction) Displays activity-dependent and -independent costs for a cost center
Plan cost assessment Manage Allocations Allocation of costs (sender cost element not available)
Activity price report Analyze Prices for Activity Types Report of activity prices for cost center / cost center group

SO ) (O206 FiNANGIALS
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Cost Allocation Methods

A typical manufacturing facility incurs costs in various departments, including services rendered by
support departments to the production department.

Usually, the goal is to transfer costs from service departments to production departments, so that
the costs get added to the cost of the product.

This transfer of costs internally within controlling is achieved using allocations.

There are two main types of allocations in controlling: distribution and assessments.
* Distribution: Original, primary cost element is retained and passed on to the receivers.

* Assessments: Original cost elements are grouped together into assessment cost elements
(secondary cost elements); and passed on to the receivers. Original cost elements are not
displayed on the receivers.

The sender and receiver rules are known as segments. Segments are maintained in allocation
cycles.

Once an allocation cycle posts, the sender-receiver (segment) information is displayed in the

trolling d t. ’
controlling documen WQOQé FINANCIALS
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Distribution

* Whether you select distribution or assessment (or both) as method of cost allocation, depends on

your business requirement.

Example: A facilities department (one sender) responsible for a building.
Incurs three primary costs: building rent, telephone expenses, and supplies.
Four departments: marketing, finance, purchasing, and HR (four receivers).
Costs are allocated based on predefined percentages.
Distribution:
Same primary cost element is used to allocate costs.
The sender cost center gets a credit using three original primary cost elements.
Four receiving cost centers will each see three original primary cost elements as debits.

Each department can identify cost allocated on each of the three cost elements-rent,
telephone, supplies. |

Wzozé FINANCIALS



Assessment

e Assessment:

A secondary cost element for assessment, (say, facilities expense), is used to
allocate costs.

The sender cost center gets a credit via the assessment cost element.
Four receiving cost centers will each see one secondary cost element as debit.

The receivers do not know how much of this facilities expense consists of rent,
telephone, and beverage.

One would need to look up a report for the sending cost center to identify the
breakdown of these costs.

Wzozé FINANCIALS



Other Methods for Cost Allocation

Universal Allocations (S/4HANA feature)

 Allocation Context (Cost Centers, Margin Analysis, Profit Centers) e
* Actual/Plan Indicator

 Allocation Type (Overhead, Distribution, Intercompany, Top-Down)  °

Standard* v

< SAP

Manage Allocations v

Where-Used [

OP1010

Mainentance Allocations

‘Ledger OL)

'pe: Overhead Allocation

Editing Status: Allocation Type: Plan

All

Allocation Status:

26

Ledoer Company Code: General Information
"E&"_'" -l dlily Lode.

Segment Nu... Segment Name

ActualPlan: 1 MAINT1

Created By:

Valid From: 31.12.2016

Field Groups Processing Indicators

Segment Description

Traditional methods (GUI-based )

KSV5 Distribution

KSU5 Assessment

KSC5 Indirect Activity Allocation
KSW5 Periodic Reposting

KPAS Template Allocation

KSI4 Overhead Calculation

Qa @ L A

m ‘ Run | ‘ Check Cycle | Copy Delete [7 [7 X

Allocation Status:

Unlocked
—(—

Derivation Rules Segments

Allocation Status

Maintenance Cost Unle 1

Show Details | (& | - |

WQOQé FINANCIALS
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Cost center absorption transactions

Cost center absorption transactions used at CGI
Description of transaction Transaction / Fiori app Purpose
Actual cost distribution KSV5 (transaction) Allocation of costs (sender cost element retained)
Actual cost assessment KSU5 (transaction) Allocation of costs (sender cost element not available)
Maintain splitting structure OKES (transaction) Configure splitting structure (cost elements, groups, activities)
Assign cost centers to splitting structure OKEW (transaction) Configure assignment of cost centers to splitting structure
Actual cost center splitting KSS2 (transaction) Attach activity independent costs to specific activity types
Actual activity price calculation KSII (transaction) Calculate actual absorption rate (burden rate)
Revaluation at actual prices CON2 (transaction) Revalue process / production orders with actual activity price

Tools for Cost Center Planning

Description of transaction Transaction / Fiori app Purpose

Cost Centers: Actual/Plan/Variance Report | S ALR 87013611 (transaction) | Cost center report (amount, activities, SKFs) — plan vs. actual
Activity price report Analyze Prices for Activity Types Report of activity prices for cost center / cost center group
Cost center display Manage Cost Centers Display of cost center used in allocation cycles

Cost center group display Manage Cost Center Groups Display of cost center group used in allocation cycles

Cost element display Manage G/L Account Master Data | Display of cost element used in allocation cycles

Cost element group display Manage Cost Element Groups Display of cost element group used in allocation cycles
Activity type display Manage Activity Types Display of activity type used in allocation cycles

Statistical key figure (SKF) display Manage Statistical Key Figures Display of SKF used in allocation cycles

SO ) (O206 FiNANGIALS




Plan and Actual Transactions

Activity Quantity Annual \KP26 On-going / Daily |CO11N /CO15/COR6N / CORK
Activity Dependent Cost Annual KPO6 On-going / Daily  Fl postings

Activity Independent Cost  Annual KPO6 On-going / Daily  [FI postings

Indirect Activity Allocation  Annual KSCB Monthly KSC5

Assessment Annual KSUB Monthly KSU5

Splitting Annual KSS4 Monthly KSS2

Activity Price calculation Annual Sd Monthly KSI|

Activity Price Report Annual KSBT Monthly KSBT

w2026 FINANCIALS
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Data Flow of Activity Types in Product Costing
Configuration;

o OP19: Standard Value Key is configured, that uses parameters

o OP7B: Parameters are defined

o OP54: Formula definition is configured

Mastér Data:
o CRC3 Resource (or CRO3 Work Center): Formulae Keys for Activity Types

o C203 Master Recipe: Activity quantities are maintained

Transaction Data:

o Standard costs: CK11N / CK40N uses Activity quantities from Recipe; prices from Cost Center Planning

o Actual costs: Confirmation absorbs Activity Type costs on orders
SAP” ) (O26 | FINANGIALS




OP19: Standard Value Key, OP7B: Parameters

Display View "Standard Value Key Formula": Details

yERd

Display View "Parameters”: Details Parameter Eap 03

6:{'? @ @ E] Origin 2 Standard value in the operatio

Std val. key SAP1  Mommal production

Parameter BAR_01 Attributes

M Origin 2 Standard value in the operation Parameter text

Keyword

Dimension
Attributes I I
Standard Value

P 02 Machine
Parameter text .
Standard value unit
=T Keyword ol
SAP 03 Labor Y Field name
Dimension
Standard Value

Standard value unit SLP 02

Field name 2 Standard value in the operation

. l Attributes
Parameter text Machine

OP7B I'8| sap01-205 OVR
Keyword Machine

- Dimension TIME
|OP19 *¥ sap01-205 | OVR R R

Standard value unit

Field name

2026 FINANCIARS




OP54: Formula Definition

Display View "Formula Definition": Details Display View "Formula Definition": Details
6:9/7 @ @ E s ‘? E a @ Formula for Machine hours

Formula key SAP003 Prod: Labor time Formula key SAP002 Prod: Machine time

Formula - Formula

SAP 03 * SAP 09 / SAP 08 / SAP 11 SAP_02 * SAP_09 / SAP_08 / SAP_11

SAP_03 * SAP_09 / SAP_08 / SAP_11 SAP_02 * SAP_09 / SAP_08 / SAP_11
Labor * Operation qty / Base qty / Operation splits  Machine * Operation gty / Base gty / Operation splits

Indicators Indicators

v
W

v
W

Search Fld. for Param. Search Fd. for Param.

Parameter
Parameter

' [> |OP54 & 01-205 | OVR
Db Jops4 bef sap01-205 OVR | | sap

Table Content TC25: 3 of 3 Hits
e e Table TC25 where OP54 formulae
are stored

e Y )(O26|EINANGIALS

s |SE16 7% s=p01-205 OVR

BSO |SAPOD1 SAP 01 -
E50 SAPDO2 SAP_02 ™ SAP_09 AP ¥
B850 [SAPOO3 SAP_03 * SAP_09 [ SAP =

i Fom Formuia Formula | Formula | Gen. s R |CA Formmuila desonpion
X
X
X

a[n ]




C203: Master Recipe

Only three Activities on Recipe, since
Resource has only for three Parameters

[Best Practice Recommendation:
Define all six parameters and their
formulae in Resource, even if you do
not plan to use them on the Recipe.
This will facilitate potential use of
additional Activities in future]

Display Master Recipe: Operation

% as

M 4« » M

50000116 Chocolate Finshed Matera-1001
Pint CEC1 GCI-Chocotown
£h  Packing ‘Z

Standard text key

Recipe group
Recpe 1
Activity

Sup. operation LongText

Generaldata  Standard values | User fields | Process nstructions | Relat =

Control key Master recpe/process order

Base Quantiy .00 e

Charge Quantity Equals Operstion Qty

Resource
Piant

& Moer 3
Activity quantities (10 Machine

for the given

Setup e Header

Machine
Labor

BN ANCIALS
> [c203 > wp01-205 OVR - &



CK13N: Display Cost Estimate

Display Material Cost Estimate with Quantity Structure

0O Costing Structure Off = Detail List Off & Hold

% (21001834 waterl
Costing Structure Plant

¥ B Chocolate Finished Mate Activity quantities (100 Machine Hours, 150 Labor Hours) for the given Costing (10,000 KG)
B Chocolate Raw Mate Proportionately calculated based on 1,000 Base gty in Recipe (10 Machine, 15 Labor Hours)
l@ Packing [Activity Rate: MCHRS: 74 / Hour; LABOR: 36.80 / Hour]
’ﬂﬂ Packing

Chocolate Finished Material-1001

BOM Data

BOM
Usage
Alternative

| Routing Data
Task List Type 2

Group Counter 1

|

&9

Itemzatio

63

aters

[Ba)(Bal%e) B¢ @a=a) 1) ]

0 FG-1001 in plant CHC1

ItmNo |1 |Resource
1 |IM{CHC1 RAW-1001
2/EIC51100 01 MCHRS
3|E|C51100 01 LABOR 611000

| Cost Element = Total Value |z Fxed Value |COCr
30,000.00 0.00 |USD

11,100.00 | 9,600.00 |USD
3,680.00 | 680.00 |USD
44,780.00 - 10,280.00 USD

Quantﬂ:yiUn |
10,000,000 |G

150.00 |H
100.00 |H

| CK13N 8] sap01-205 OVR S
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Activity Absorption on Orders

B 8 Display Actual Cost Documents
@ Document & MasterRecord (¥ X F A F Heigw | B T

1SAF Primary cost posting
USsD UsSD
C Legal Valuation
RI RefDocNo User Name Rev RvD
Cost Elem. Cost element name Val/COArea Crey Total quantity PUM C

, 900~ MIN
, 900 MIN
1,300~ MIN

300 MIN

» [KSBS % 53p01-205 OVR
» Accounting entry on order confirmation:

o Credit: Activity Type secondary cost element and Cost Center

o Debit: Activity Type secondary cost element and Process Order
Pre-determined Activity Rate is used for posting [ MCHRS: 74.00; LABOR: 36.80]
Controlling-focused posting [Fl is updated based on CO-Fl real-time integration (new GL) or CO-FI

Reconciliation (classic GL); or Activity allocation cost element (S/4HANA)]

Can (optionally) revalue orders with actual activity rate at month-end wz 026 EINANCIALS
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Steps followed during manufacturing plant go-live

 Stock upload using transaction code MIGO, movement type 561
 Quantity is entered in the material document; cost is picked up from material master
 Standard cost from legacy system should have already been updated during material master load
* Quantity X standard cost = inventory value in SAP
* Material documents are posted, can be reviewed using MB51
 Financial documents are posted behind the scenes
* Debit Inventory
* Credit Migration Account

 Review stock quantity and amount in MB52, reconcile with inventory file provided

 Review inventory posting in financial accounting using MB5L - MM and Fl must tie
 Can filter for plant and material to ensure only new plant related inventory balances are looked at

« Alternate transaction code to review inventory balance in Fl - FAGLBO3, restrict for profit centers

Wzozé FINANCIALS



Steps followed during manufacturing plant go-live

Cross-function: MMO1 Create material master, update prices - MBEW - STPRS Master Data
Cost center and Profit center Load Master Data
KP26 Maintain [Cost Center + Activity Type] combination Product Costing
CRC1 Resource Master Load Master Data

Bills of Materials and Recipe load Master Data
Product Costing - Dry Runs (dependency on BOM, Recipe, Activity prices, Material prices) Product Costing
Inventory load Logistics

Check stock values (should be exactly same as legacy value - since standard price is loaded) Finance

Final Validation/check Costing (determine expected revaluation, should be within tolerance) Product Costing

W2026 FINANCIALS
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Cost Objects: Overview

* Production Order: Material Master, BOM, Work Center, Routing (Order category 10, Type PP01)

* Process Order: Material Master, BOM, Resource, Master Recipe (Order category 40, Type P101)

e CO Production Order: Material Master (Order category 4, Type CP01)

« Product Cost Collector: Material Master, BOM, Work Ctr, Routing (Order cat. 5, Order Type RMO01)
* Internal Order: No logistics master data is necessary (Order cat. 1, several order types available)
* Plant maintenance order: Work Center, Functional Location (Order category 30, Type PMO1)
 Sales Order: Sales and Distribution side master data

e Cost Center: No logistics master data is necessary

Wzozé FINANCIALS



Cost Objects: Prerequisites (Master Data), Order Type Used

Comparison of various cost objects used in Shop Floor Control and Overhead Cost Control
Production
Order

Process Process [rows), cost object Process Order |CO Production |Product Cost |Internal Order |Plant Sales Order |Cost Center

group

[columns), transaction code [cells)

Crder

Collector

Maintenance

[as Ccost
object)

Pre-requisite
master data

Material Master

MNO3

MINDO3

MND3

MND3

LS

P2

MND3

Bill of Material

C503

C503

LS

C503

LS

P2

P2

Work Center / Resource

CRO3

CRC3

MA

CRO3

MA

CRO3

M

Routing / Master Recipe

CAD3

C203

LS

CAD3

LS

P2

P2

Order [

Object Type [

Lettlement
info

Example Order Type (KOT2)

FPO1

PlD1

CPO1

RMO1

0100 / 0600

PO

P2

Object Type (KOT2)

Praduction

Praduction

Production

Production

COverhead [/
Investment

Cverhead

P2

Order Category (KOT2)

10-FP
Production
Crder

A0-Process
Crder

4-C0
Production
Crder

S-Product
Cost
Collector

1-Internal
Order

30-
Maintenance
Crder

P2

Settlement Profile (KOT2 / OKO7T)

PPO1-
Praduction
order

PI01-Process
arder

PPO1-
Production
order

PPO1-
Production
order

20-Overhead:
Sl-As=et
Settlement

40-
Maintenance

Allocation Structure (OKO7 / OKOG)

Al-CO
Allocation
structure

Al-CO
Allocation
structure

Al-CO
Allocation
structure

Al-CO
Allocation
structure

20 - Internal
Ord; 50 -
Investmnt Ord

Al-CO
Allocation
structure

P& Transfer Structure (OKO7 / KEI1)

E1-PA
settlement

E1-PA
settlement

E1-FA
settlement

E1-FA
settlement

E1-P&
settlement; NA

P2

2 02 6 EINANGIALS




Cost Objects: Transaction Codes For Various Processes

Comparison of various cost objects used in Shop Floor Control and Overhead Cost Control

Process
group

Process (rows), cost object
[celumns), transaction code [cells)

Production
Order

Process Order

CO Production
QOrder

Product Cast
Collector

Internal Order

Plant
Maintenance

Sales Order
[as cost
object)

Cost Center

Cost object
data

Create

Coo1

COR1

KKF1

KKFGM | KKFB

KO01

W3l

WAl

K501

Change

cooz2

COR2

KKF2

KKFEN [/ KKF7

KO02

W32

WAD2

K502

Display

CO03

COR3

KKF3

KKFGM [ KKFB

KO03

W33

WAD3

K503

Goods
movement [
activities

Goods Issue

MIGOD / MB1A

MIGD / MB1A

MIGD / MB1A

MFBF

MIGD / MB14

MIGD / MB11

M

MIGO / MB1A

Confirmation

CO11N f CO15

COREN [ CORK

KBE21N

MFBF

KBE21N

w4l

kA

KB21M

Goods Receipt

MIGOD / MB31

MIGD / MB31

MIGD / MB31

MFBF

MIGD / MB31

MIGD / MB31

M

M,

Period-end
closing

Overhead - individual

KGI2

KGI2

KGI2

Co42

KGI2

KGl2

K514

verhead - collective

Co43

Co43

Co43

Co43

Kild

Kiala

K514

Revaluation of Activity prices-
individual

MFMN1

MFMN1

MFMN1

CON1

KOMN1

KON1

M,

Revaluation of Activity prices-
collective

CONZ

COM2

COM2

COMN2

KOM2

KOMN2

M

Template Allocation - individual

CPTA

CPTA

CPTA

CPFTE

CPTA

M,

Template Allocation - collective

CPTD

CFTD

CFTD

CPTD

CPTB

A

WIP - individual

KEAX

KEAX

KEAS

KEAS

KEAL

WIP - individual display

KEAY

KEAY

KEAT

KEAT

kA

A

WIP - collective

KEAQ

KEAQ

KEAQ

KEAD

KEAI

KEAI

WIP - collective display

KEAQ

KEAQ

KEAQ

KEAQ

kA

A

Variance - individual

KES2

KK32

KK36

KESE

M

M,

Variance - collective

KES1

kK31

kK35

kK55

kA

A

Settlement - individual

K088

KO8R

KO8R

KEBY

Settlement - collective

CO88

COEE

COEE

CO88

Reporting

Line Item Display (zpecific to abject |
generic]

KOB1

KOB1

KOB1

KRMI / KOB1

M&,

= Mot applicable

New transaction codes for
S/AHANA: KKAOH (WIP)
KKS1H (Variance)

CO88H (Settlement)

KO8GH (Settle Internal Order)
VA88H (Settle Sales Order)
KKAKH (WIP-Sales Order)
KSS1H (Variance-Cost Center)

72026 EINANCIALS
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Fiori apps with associated GUI transactions

Fiori App

Analyze Order

Analyze Summarization Hierarchy
Calculate Work in Process Collective
Calculate Work in Process Order - Single
Change Material

Change Process Order

Change Production Order

Change Resource

Change Work Center

Confirm Process Order Phase

Create Material

Create Work Center

Diplay Warehouse Stock
Display Journal Entries

Display Material

Display Material Document List

Display Plan Data for Activity Types

Transaction
KKBC_ORD
KKBC_HOE_H
KKAO
KKAX
MMO02
COR2
C002
CRC2
CRO2
COR6N
MMO1
CK11N
COR1
Cc001
CRC1
KKPAN
CRO1
MB52
FBO3
MMO03
MB51
KP27

Display Process Order
Display Production Order
Display Resource CRC3

Display Stock Overview

Display Work Center

Distribution of Inventory Differences
Edit Actual Costing Runs

Edit Prices for Activity Types

C 202/C203

Monitor Process / Planned Orders
Monitor Produciton / Planned Orders
Post Goods Movement
)/
2

Material Value Flow Monitor

Release Material Cost Estimates

S_ALR_87013127
C
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Resources

* First Stepsin SAP S/4HANA Controlling (Second Edition) by Ashish Sampat and Tom King; 2025; Espresso Tutorials
https://www.espresso-tutorials.com/learning-content/first-steps-in-sap-s4hana-controlling-second-edition

S/4HANA and Fiori.

& This is the second edition of the book “First Steps in SAP
%gj . WSS Controlling” which | had the honor of authoring in 2015.
ga -

:g\ The second edition is co-authored by Tom Klng, updated for

\ ©=. . Buyjonuod yN
(s et Naevg

» Cost center and product cost » Month-end closing activities in SAP
planning, actual cost flow S/4HANA Controlling

R S S ) (O26 FiNANGIALS

* https://www.espresso-tutorials.com/learing-content/first-steps-in-sap-s4hana-controlling-second-edition


https://www.espresso-tutorials.com/learning-content/first-steps-in-sap-s4hana-controlling-second-edition
https://www.espresso-tutorials.com/learning-content/first-steps-in-sap-s4hana-controlling-second-edition
https://www.espresso-tutorials.com/learning-content/first-steps-in-sap-s4hana-controlling-second-edition
https://www.espresso-tutorials.com/learning-content/first-steps-in-sap-s4hana-controlling-second-edition
https://www.espresso-tutorials.com/learning-content/first-steps-in-sap-s4hana-controlling-second-edition
https://www.espresso-tutorials.com/learning-content/first-steps-in-sap-s4hana-controlling-second-edition
https://www.espresso-tutorials.com/learning-content/first-steps-in-sap-s4hana-controlling-second-edition
https://www.espresso-tutorials.com/learning-content/first-steps-in-sap-s4hana-controlling-second-edition
https://www.espresso-tutorials.com/learning-content/first-steps-in-sap-s4hana-controlling-second-edition
https://www.espresso-tutorials.com/learning-content/first-steps-in-sap-s4hana-controlling-second-edition
https://www.espresso-tutorials.com/learning-content/first-steps-in-sap-s4hana-controlling-second-edition
https://www.espresso-tutorials.com/learning-content/first-steps-in-sap-s4hana-controlling-second-edition
https://www.espresso-tutorials.com/learning-content/first-steps-in-sap-s4hana-controlling-second-edition
https://www.espresso-tutorials.com/learning-content/first-steps-in-sap-s4hana-controlling-second-edition
https://www.espresso-tutorials.com/learning-content/first-steps-in-sap-s4hana-controlling-second-edition
https://www.espresso-tutorials.com/learning-content/first-steps-in-sap-s4hana-controlling-second-edition
https://www.espresso-tutorials.com/learning-content/first-steps-in-sap-s4hana-controlling-second-edition
https://www.espresso-tutorials.com/learning-content/first-steps-in-sap-s4hana-controlling-second-edition
https://www.espresso-tutorials.com/learning-content/first-steps-in-sap-s4hana-controlling-second-edition
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Questions & Answers

Contact Information:
Speaker: Ashish Sampat
https://www.linkedin.com/in/sampatashish

Email: ashish.sampat@vthinkinc.com /
sampat_ashish@hotmail.com

Telephone: +1 224-507-4409
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Thanks for attending
this session!

Join Us Again Next Year!

For details visit:
erpcorp.com/conference

ERPCQRP Or email us at

SAP Financials Consulting controlling@erpcorp.com

Produced by:

Disclaimer: SAP®, R/3, mySAP, mySAP.com, xApps, xApp, SAP NetWeaver®, Duet®, PartnerEdge, and other SAP® products and services mentioned herein as well as their
respective logos are trademarks or registered trademarks of SAP AGCorp in Germany and in several other countries all over the world. All other product and service names

mentioned are the trademarks of their respective companies. ERP is neither owned nor controlled by SAP ﬁz 026
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